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Inventory Questions
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E8.8: LoBianco
Purchases
	Purchases
	Sales

	date
	Quantity
	price
	date
	Quantity
	price

	Apr-01
	600
	6
	Apr-03
	500
	10

	4
	1500
	6.08
	9
	1300
	10

	8
	800
	6.4
	11
	600
	11

	13
	1200
	6.5
	23
	1200
	11

	21
	700
	6.6
	27
	900
	12

	29
	500
	6.79
	
	4500
	

	
	5300
	
	
	
	



Total COGS per FIFO is 48600
Cost layer per FIFO
	Sales
	

	Date
	Quantity
	price
	value

	Apr-03
	500
	10
	5000

	9
	1300
	10
	13000

	11
	600
	11
	6600

	23
	1200
	11
	13200

	27
	900
	12
	10800

	
	4500
	
	48600

	 
	 
	 
	



LoBianco cost per moving average 
	Purchases
	
	

	date
	Quantity
	price
	Value
	unit cost

	Apr-01
	600
	6
	3600
	6.0000

	4
	1500
	6.08
	9120
	6.0571

	8
	800
	6.4
	5120
	6.1517

	13
	1200
	6.5
	7800
	6.2537

	21
	700
	6.6
	4620
	6.3042

	29
	500
	6.79
	3395
	6.3500

	
	5300
	
	33655
	



a. 
1. FIFO, and 
(600 * $6.00) + (200* 6.08) = $3,600 + $1216 = $4816

2. Average Cost
= (600 * $6.00) + (1500 * $6.08) + (800 * $6.40) + (1200 * $6.50) + (700 * $6.60) + (500*$6.79) 
= $3600 + $9120 + $5120 + $7800 + $4620 + $3395 
= $32,855
Then 
=$33,655 / 5,300 
= $6.35

Av Cost =$6.35 * 800 
= $5080
b. 

1. FIFO, 
= (300*$6.60) +(500*$6.79)
= $1980 + $395 
= $535

3. Average Cost
= (100*$6.00) + (200*$6.08)+ (500*6.79)
=$600+ $1,216 + $3,395 
= $5,211

c. Based on the above FIFO will show the highest net income.
 
